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NATIONAL ECONOMIC POLICY 


HONG KONG PAPER ON RESTRICTING USE OF PORELGN CAPITAL 
HK130325 Hong Kong TA KUNG PAO in Chinese 9 Sep 80 p 1 


[TA KUNG PAO special correspondent 8 Sep article from Beijing: "China 
Will Keep the Use of Foreign Capital Under Control") 


[Text] China has decided to restrict the use of foreign capital within 
certain limits during the course of ite economic development. Over the 
next 10 years, the annual combined principal and interest on foreign 
debts must not exceed 15 to 20 percent of the total amount of foreign 
trade exports in that year. A TA KUNG PAO reporter interviewed a 
responsible cadre of the State Council Foreign Investment Management 
Committee. He gave an account of last year's Chinese and foreign joint 
ventures, foreign loans and the development of cooperative exploration 
and exploitation of offshore oil. 


The responsible cadre said: In 1979, there was a total of more than 
3,200 projects for the processing of foreign materials throughout the 
country. However, because of keen competition and a heavy workload, they 
were forced to cut their prices, thus the actual profits were small. 
Some even ran businesses at a loss. In addition, there is the problem 
of export quotas for textiles. Goods processed from foreign materials 
occupy a certain portion of the quota, thus China's normal export trade 
is affected. Problems concerning this aspect have been initially solved. 


As for compensation trade, last [year] there were more than 170 medium- 
scale and small-scale projects amounting to a total value of $100 million 
and there were more than 10 large-scale projects, each costing more than 
$100 million. To solve the problems of insufficient experience and dis- 
orderly work, they are prepared to convene meetings to sum up experiences. 


Current Chinese and Foreign Joint Investments in Exploration of Offshore 
O11 Account for $10 Billion. Investments for Future Exploitation Account- 
ing for $20 Billion Will Be Paid for with Oil 


The issue of Chinese and foreign joint ventures is more complicated. 
There are problems regarding salaries and employment and dismissal of 











workers in joint enterprises, Not long ago, a labor regulation was 
offictally iesued to provide a basis for solving problema of employ- 
ment and dismissal, The localities are to fix land prices in accor- 
dance with the specific conditions of urban and rural communications 
and transportation. 


The responsible cadre also talked about foreign loans. He said: At 
present, loans from governments consiat of 20 billicn yen from "The 
Japanese Overseas Cooperation Fund" for 6 large-scale construction 
projects and 5” billion in energy loans, also from Japan. Loans from 
countries suc. ae Belgium and Denmark are under negotiation. Negotia- 
tions with the World Bank for the first loan in 1982 are under way. 

The loan will be used mainly for purposes of education, agriculture 

and hydroelectricity. In the future, the amount may reach $50 billion. 
Loans from commercial banks will not be used because of the high inter- 
est rate, 


The responsible cadre stressed that great importance must be attached 

to problems arising from repaying debts in the form of energy. In 
toreign countries, there are safety coefficients for loans and the prin- 
cipal amount and interest for repaying foreign debts does not usually 
exceed 22 to 25 percent of foreign trade exports in that year. China 
will control the use of foreign capital carefully over the next 10 years 
and has decided to fix 15 to 20 percent as the safety coefficient. 


As for joint exploitation of naturel resources, the responsible cadre 
disclosed that China has cooperated with oil companies from more than 
10 countries to exploit offshore oil. The foreign companies are respon- 
sible for ofl exploration. Once commercial oilfields are discovered, 
there will be joint exploitation. China will use oil to pay exploration 
fees and continue to allocate part of the oil to them. At present, 
investment in exploration is estimated to be around $10 billion. In 
the future, investment for exploration will amount to $20 billion. 
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NATIONAL ECONOMIC POLICY 


'RENMIN RIBAO' EDITORIAL URGES INSURING PRODUCTION SAFETY 
OW200614 Beijing XINHUA Domes*ic Service in Chinese 1430 GMT 19 Sep 80 


[Report on REMNIM RIBAO 19 September editorial: "Respect Science and the 
Masses and Ineure Safety in Production") 


[Text] Beijing, 19 Sep--The editorial says: The state council's decision 
to deal seriously with the capsizing of the ofl rig “Bohai No 2" has evoked 
Cremendous repercussions throughout the country and has received resolute 
support from large numbers of cadres and people in various trades and pro- 
feesions. This accident will promote respect for science and following 
rules and will become a historic turning point for the entire industry and 
for the communications, capital construction and other fronts. 


The editorial pointe out: As far as the whole country is concerned, the 
problem of safety in production is still rather serious. The "Bohai No 2" 
accident is but one salient cave. There are aleo many problems of produc- 
tion safety in other departments, such as the coal industry, railway, com- 
munications, capital construction and metallurgical industry departments. 
This shows that the idea and style of overlooking safety in production and 
of acting recklessly according .o one's subjective wishes and the influence 
of the ultraleftist trend of thought, which have long existed in our eco- 
nomic work, have become serious problems that now must be solved conscien- 
tiously. 


The editorial says: The ultraleftist trend of thought has a very far- 
reaching influence in our economic work. Those who are under such influence 
advocate the omnipotence of the power of one's will; pay no attention to 
seeking truth from facts; regard acting recklessly as “soaring enthusiasn” 
and boasting and exaggeration as “brave words"; describe proceeding from 
reality as “right-conservatist"; and denounce abiding by regulations and 
discipline and paying attention to safety as “the philosophy of survival." 
This practice of turning things upside down has caused serious consequences. 


In the struggle with nature, one will of course meet certain accidents and 
dangers beyond expectation, and it is impossible to call for avoiding all 
accidents. However, this cannot in the least mitigate the responsibility 




















of those who have caused serious accidents resulting in injury and death 
by giving directions against regulations. Some people have even flagrantly 
alleged that "one has to violate regulations in order to perform his work; 
otherwise, he just cannot do it." If one who holds such a view directs 
production, how will it be possible to avoid accidents? 


At present, continuous efforte must be made co eliminate the influence of 
the ultraleftist trend of thought in our economic work and to bring order 
cut of chaos. 1: is necessary to promote respect for science and acting 
according objective laws and to oppose subjectiviem and acting blindly and 
recklessly. Only when we follow the correct ideological line will it be 
possible for us to basically change the situation in labor protection and 
safety in production. 


The editorial points out: A few leading cadres of some units have failed 

to try in every possible way to cherish and protect the enthusiasm of the 
broad masses but have taken a bureaucratic attitude in this regard. Before 
the occurrence of an accident, they pay no attention to safety in production 
and are apathetic to or have lowered their guard against the possibility of 
its occurrence. After the occurrence of an accident, they negligently 

delay handling it, nor do they report it to higher authorities. In order 

to seek honor through fraud and deception, some leaders report only the 

good news and not the bad or even retaliate against those comrades who have 
reported the real situation, What is more disgus-ing is that some leaders 
considered funeral services as happy events, and they regarded as heroic 
deeds in laying down one's life for the revolution what were accidents that 
arose from negligence and occurred because of operating or giving directions 
against regulations. They even had red silk draped over people's shoulders 
and flowers pinned on their breasts, and they had people beat drums and 
gongs at a victory meeting at which awards were issued. The masses made 

the stire that "an accident creates heroes and leaders share their honor.” 
Such wrong practices must be resolutely corrected. 


The editorial also suggests that it is necessary to use the legal system 
to insure production safety in order to do a good job in this regard. The 
decrees concerning protection of workers' safety and health in production 
that were promulgated by the state council in the past and still hold good 
must be observed. 
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NATIONAL ECONOMIC POLICY 





"RENMIN RIBAO' EDITORIAL URGES REFORM OF COMMERCIAL MANAGEMENT 
OW201214 Beijing XINHUA in English 1205 GMT 20 Sep 80 


{Editorial 


[Text] Beijing, September 20 (XINHUA)--Today's PEOPLE'S DAILY editorially 
urges more varied forms of purchase and supply to invigorate China's econony. 
Administrative orders have for years been the chief means used in commer- 
cial management. Control over purchase and supply is too rigid and there 
are not enough channels of circulation while commercial organizations over- 
lap. Further reforms are necessary, the paper says. 


Unified purchase and supply of grain, cotton, edible oil, cotton cloth 

and other essential daily necessities should continue, but the state should 
not undertake to purchase and distribute all manufactured goods, the edi- 
torial says. Apart from unified rurchase and supply, other forms can be 
used including purchase according to plan, on orders or by selection. 


Collective commerciol undertaxi.gs should be given support and individual 
sellers should be allowed to operate independently, the editorial continues. 
Measures should be taken to create a lively market with state, collective 
and individual commercial enterprises supplementing one another. Goods 
should flow between town and countryside on a bigger scale. 


The number of links in circulation should be fewer to reduce losses and 
costs, the editorial says. The number of wholesale organizations should 
be cut. Wholesale and retail shops should establish direct contact with 
factories and other areas. Factories should be allowed to sell their 
products in other areas instead of turning everything over to the state. 


Commercial enterprises should have greater independence i. management, 
the editorial says. They should assume responsibility for their profit 
and losees and pay taxes instead of turning over all profit over to the 
state. This new practice should be tried out step by step in a growing 
number of selected enterprises. 


Democratic management should be established and the workers encouraged to 
display their talent and intelligence and take part in management. Com- 
mercial laws should be made and the people should supervise enterprises, 
the editorial says. 


20: 4020 5 








ECONOMIC PLANNING 


BRIEFS 


GUANGDONG COMMERCIAL RULES--Recently, the Guangdong Commerce Department 
adopted five new stipulations on the management of collective *ommerce. 
The stipulations pointed out that collective commerce can run atering, 
service trades, various repair trades and the commercially run odus- 
tries. These trades are not limited so long as the masses need them, 
and purchasing and marketing activities can be carried out in advance 
and products can be purchased from areas outside the province, trade 
stations, commune and brigade enterprises, factories and handicraft 
industry. The collective catering services are allowed to purchase raw 
materials from the agricultural markets. The state commerce must actively 
support the development of collective commerce. The methods of reward 
for the collective commerce should be livelier and help can be sought 
from the local state commerce. [Guangzhou Guangdong Provincial Service 
in Mandarin 1120 GMT 30 Aug 80 HK) 


JLANGSU COMMERCIAL ENTERPRISES--The Jiangsu Provincial People's Govern- 
ment recently approved that the power to make their own decisions be 
given to 141 commercial enterprises of the province on a trial basis. 
The provincial government asked them to make marked achievements in 
bringing democracy into play, modestly accepting the masses’ criticism 
and supervision, consciously persisting on the road to socialism and 
wholeheartedly serving the masses. [0W091311 Nanjing Jiangsu Provincial 
Service in Mandarin 2300 GMT 5 Sep 80 OW] 


JIANGSU ECONOMIC INTEGRATION--Various forms of economic integration are 
developing in urban and rural areas in Jiangsu, breaking the boundaries 

of trades, loca)‘ties, ownership and jurisdiction. For example, on the 
basis of products and production processes, acto.:.. re organized into 
integrated corporations. Factories and rural communes jointly run raw 
materials-producing bases. Enterprises are formed for integrated purchase, 
transport and selling of raw materials and finished products. These forms 
of economic integration are conducive to bringing into play strong points 
and steering clear of weaknesses, tapping potential and raising labor pro- 
ductivity. [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 18 
Sep 80) 
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GENERAL ECONOMIC INFORMATION 


GUANGDONG COUNTIES ABOLISH INDUSTRIAL BUREAUS 
OW240838 Beijing XINHUA in English 0811 GMT 24 Sep 80 


(Text] Beijing, 24 September (XINHUA)--One-fourth of the counties in 
Guangdong Province, 29 in all, have abolished the industrial and communi- 
cations bureaus that formerly ran their factories and enterprises, and 
have made the county economic commissions responsible for coordinating 
industrial activity. 


The economic commissions act as a link between the factories and the 
government. They are part of the industrial scene while retaining some 
of their functions as governmental bodies. 


The new system was first adopted last year in Qingyuan county, central 
Guangdong, and it was recommended recently by the provincial committee 
of the Communist Party for adoption throughout the province, 


Qingyuan's economic commission now guides production ei operation of 
local factories and transport and oversees distributicu of raw materials 
and use of funds, fulfillment of state plans and delivery of profit to 
the state. 


It also attends to reports to the provincial government and much of the 
official paperwork. 


After their quotas of profits have been handed over to the state, the 
factories share the rest ot the profit with the commission, so that there 
is a direct link between the commission's management policies and the 
financial soundness of the industries in its charge. 


The new system has also meant a reduction of officials on «he payroll. 
Before the reform, Qingyuan county had 146 people working in industrial 
administration at bureau level and above. Now there are 81. 


All the counties who have adopted the new system report simplified 
administration, reduction of red tape and higher efficiency. 
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GENERAL ECONON]( INFORMATION 


DRIES 


ANHUL BOOWOMI® RYADING CLASS<=<The party committee of the offices directiy 
under the Anhu' ‘rovincial People's Government recently sponsored a l-month 
reading clase \of propaganda cadres to study socialist economic theory, 
Altogether ©° propaganda cadres attended the clase, Among the book» studied 
were “Soviet Union's Socialist Beenomic Probleme” by Stalin and “On Ten 
Relationships” by Chairman Mac. (Zhang Chunhan), firet deputy director of 
the provincial propaganda department and other leadere made reports at the 
clase, [Hefei Anhul Provineial Service in Mandarin 1100 GMT 6 Sep 80) 


SHANGHAT TRADE UNION MEETING=<The Shanghai Trade Union Propaganda Work 
meeting sponsored by the Shanghat Municipal Trade Union C.uncil was concluded 
on ll September, Chen Yi, deputy secretary of the Municipal Party Committee, 
was present and epoke at the meeting. The meeting discussed the question 

of bringing the advantages of trade unions into full play to promote polit- 
ical and ideological work among factory staff members and workers. At the 
meeting the trade unions of a few factories introduced their experience in 
running workers’ clubs to enrich the workers’ epare-time cultural life. 
[Shanghai City Service in Mandarin 1130 GMT 11 Sep 60) 


GUANGDONG EMPLOYMENT CONFERENCE--The Guangdong Provincial Labor Employment 
Work Conference ended on 11 September. Wang Quanguo, secretary of the 
Provincial CCP Committee and the vice provincial governor, presided. Since 
the conference opened on 5 September, the participants have fervently dis- 
cussed the iseves of labor employment. The conference called for developing 
ail kinde of handicrafts, developing commerce, service trades, compensatory 
trade, processing, assembly work, construction and construction materials 
and @o on. After doing well in developing above trades and work, it is 
estimated that the province can employ some 500,000 people. Together with 
other unite recruiting workers, it is estimated that the province can employ 
some 700,000 people thie year and next. (Guangehou Guangdong Provincial 
Service in Mandarin 25 GMT 11 Sep 60) 


GANSU NEW PRODUCT DEVELOPMENT--The Ganeu Provincial Economic Commission held 
a provincial work conference on developing new products and adopting new 
techniques in Lanzhou Municipality from 16 to 20 September. The conference 
called for efforts to strengthen technical innovations, understanding of 
market trends and technical cooperations to tap the potentials of enterprises 
and to relax policy restrictions concerning desigas and prices of products 
and awards for workers. [SK231350 Lanzhou Gansu Provincial Service in 
Meadarin 1125 G4T 22 Sep 80] 











GUANGDONG=HONG KONG WATER SUPPLY @=By the morning of 31 July, the 
Shenzhen Keservoir of the Guangdong Dong River Shenahen Water Supply 
Management Bureau had fulfilled the 1979-1980 water supply task with 
reapect to Wong Kong. A total of 168 million cuble meters of water 
were supplied to Hong Kong, This was an increase of 25 million cuble 
meters over the previous year, The Shenshen Reservoir is mainly used 
for supplying fresh water to Hong Kong, Construction of the reservoir 
began in November 1959 and was completed in March 1960, Water supply 
to Hong Kong began in December of the same year, Agreements on the 
supply ef water te Heng Kong were signed in 1964 and 1978. A supple 
mentary agreement was signed in May thie year, According to this 
agreement, the supply of water from thie reservoir will be increased 
each year, A new water supply plan will begin on i October this year, 
|WKO461231 Guangehou Guangdong Provincial Service in Mandarin 1120 GMT 
5 Aue 80 WK) 
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FINANCE AND MANKING 


BRIEFS 


NORTHWEST BANKING MEETING--The branches of China People's Bank in Xian, 
Langhou, Aining, Yinehuan and Urumqi municipalities recently met in 
Xinine to exchange experiences in banking work. The meeting contended 
that new progress hae been made in all banking businesses in the five 
northwest municipalities and that the expanded withdrawal of currency 
from circulation and steadily increased savings deposits prove this. 
[8K180720 Xining Qinghai Provincial Service in Mandarin 2330 GMT 

16 Sep 80 SK) 


GUANGDONG TAX EXEMPT LON--Production teams in Guangdong which are low- 
yielding and lack grain will no longer have to pay agricultural tax 
effective thie year. This will save them a total of 494.26 million jin 
of grain. Areas affected by natural disasters are also exempted from 
paying 37.79 million jin. These exemptions cost a total of 61.74 million 
yuan. The measure has greatly supported the disaster affected communes 
and brigades to resume and develop production and rebuild their homes. 
|[HKOBORQ2 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 

30 Aug 80 HK) 


HETLONGJTANG SAVINGS DEPOSIT CENTERS--The Heilongjiang Provincial 
People's Bank eranted special funds for 61 municipal and county banks 
to establish 132 savings deposit stations in an effort to offer more 
conveniences to the people. By the end of August, 30 stations had been 
completed, taking in some 1.5 million yuan. [Harbin Heilongjiang 
Provincial Service in Mandarin 1100 GMT 13 Sep 60 SK] 


HWUBEL DISASTER RELLEF FUNDS--The financial revenue departments in Hubei 
have allocated 38 million yuan to the disaster-affected communes and 
brigades to resume production and help the people in the affected areas 
solve their probleme of livelihood. Some 1] million yuan is being used 
for relieving the livelihood problems such as purchasing grain, repairing 
damaged houses, and curing the sick. Twelve million yuan is being used 
for preventing floods and crash repairing in dangerous areas including 
purchasing materiale for repairing. Fifteen million yuan is being used 
for purchasing draft animals, farming tools, chemical fertilizer and 
plant chemicals. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 

4 Sep 80 HK) 
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JIANGSU PROPLE'S BANK LOANS==The Jiangsu Provincial People's Bank recently 
decided to take a more flexible policy to provide loans to more enter- 
prises, tn addition to industrial and commercial enterprises, tourist 
and travel unite, restaurantes, cultural and recreational unite and other 
undertakings are also to be granted loans. The people's bank will also 
provide temporary loans to individual industrial and commercial) house- 
holds which have business licenses and need working funds and can guaran- 
tee the repayment of debts. The provincial people's bank will also etart 
a trust business, including trust deposite and loans, in key municipali- 
ties in Jiangsu on a trial basis. (Nanjing Jiangsu Provincial Service in 
Mandarin 2300 GMT 11 Sep 80 OW] 


|. LAONING INDUSTRIAL LOANS=-The Liaoning branch of the China People's Bank 
recently decided to draw 46 million yuan from people's savings deposits 
above the assigned quota to serve as short-term loans to help various 
localities develop light and textile industries. It also decided to grant 
joane for developing cultural, educational and scientific research and 
urban conetruction, (Shenyang Liaoning Provincial Service in Mandarin 
1100 GMT 10 Sep 80 SK) 


NEI MONGGOL BANK LOANS=--The Nei Monggol Regional People's Bank recently 
held a work conference attended by the presidents of league and municipal 
level banks. The conference adopted a resolution to further relax policy 
restrictions and grant loans to households devoted to private business. 
According to the principle of breathing life into the economy, the 
regional people's bank will allow 411 households which have obtained 
business licenses to open an account with it. Those which engage in 
normal business and have a regular income will be granted adequate loans 
to expand their enterprises. The monthly interest rate of the loans is 
0.42 percent. [SK150720 Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 12 Sep 60 SK) 





NEI MONGGOL COMMERCIAL GRANTS--The Nei Monggol Regional Branch of the 
China People's Conatruction Bank recently granted some 2.5 million yuan 
as loans for developing commercial networks in Hohhot and Baotou sunici- 
palities and elsewhere. The money is supposed to be used to establish 
omill stores, restaurante and service and repair centers and to expand 
and rebuild old cooperative shops. [(5K220602 Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 21 Sep 80 SK) 


NEI MONGGOL FINANCIAL SCHOOL--The Nei Monggol Financial and Economic 
College, the first higher education institute of finance and economy in 
Nei Monggol, held a rally to celebrate its founding on 16 September. 

The college was established in May 1980 with the approval of the State 
Council. Peng Mengyu, Standing Committee member of the regional CCP 
committee and vice chairman of the regional people's government, spoke 
at the rally to congratulate its founding. [SK200939 Hohhot Nei Monggol 
Regional Service in Mandarin 1100 G¥T 17 Sep 80 SK) 
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NEI MONGGOL SAVINGS DEPOSI TS==The savings deposite in urban areas of Nei 
Monggol have shown a rapid increase since the beginning of 1980, By the 
end of Auguet, the region's savings deposite had increased to 94.81 million 
yuan, The number of savings accounte hae increased to 1.52 million, and 
every } urban residents have an account in the bank, [(8K180714 Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 17 Sep 80 8K) 


QINGHAL SAVINGS DEPOSITS=<-Qinghai Provinee hae overfulfilled ite annual 
urban savings deposite plan by 24.114 million yuan as of the end of July=- 
5 monthe ahead | achedule. In July alone, savings deposite increased by 
6.46 million y.an, [8K151342 Zining Qinghai Provincial Service in 
Mandarin 1100 GMT 12 Sep 80 SK) 
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FUELS AND POWER 


BRIEFS 


SHANK! COAL SOCLETY FPORUM=-Taiyuan, 14 Sep==The Shanxi Provincial Coal 
Soctety held an academic forum on coal energy bases during 1-6 September 
in Tatyuan, At present, the province produces more than 100 million 

dun of crude coal but ite variety far from eatiafies market demands. The 
forum proposed that a coal energy scientific research institute be set up 
to take ecientific research of the local coalified geology, mining methods 
and multipurpose use of coal. [Beijing XINHUA Domestic Service in 
Chinese 0238 GHT 14 Sep 60 OW) 


ZMEJ LANG ENERGY CONSERVATION--The industrial departments in Zhejiang's 
Hangzhou Municipality are etriving to coneerve energy. For the first 

7 monthe of 1980, energy consumption for producing each 10,000 yuan worth 
of products was 4.7 percent lower than the figure registered for the cor- 
responding period of 1979, Meetings have been held to exchange experience 
in energy conservation and commend the advance. Meanwhile, some 5,200 
electricians and 3,100 boiler attendants have been trained in popularizing 
and using new techniques in energy conservation. A citywide energy con- 
servation meeting was held jointly by the Hangzhou Municipal Economic Com- 
mission and Trade Union Council on 1 September to formulate energy conser- 
vation plane for the fourth quarter of 1980. [(0W121101 Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 5 Sep 80 OW] 


ZHEJIANG STEEL PLANT ENERGY CONSERVATION--The Hangzhou Iron and Steel 
Plant in Zhejiang hae achieved remarkable results in energy conservation. 
During the firet half of 1980, the plant's energy consumption for each dun 
of steel was reduced to 1,142 kilograms, topping other emall and sedium- 
sized iron and steel plants and reaching the advanced level of key metal- 
lurgical plante in China. To popularize the Hangzhou plant's experience 
in energy conservation, the Ministry of Metallurgical Industry held a 
meeting at the plant 1) September which was attended by small and medium- 
sized iron and steel plants from all over the country. The participants 
visited the plant's facilities and etudied its experience. Responsible 
pereone of the ministry praised the plant for conserving energy. [0W180647 
Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 10 Sep 80 OW] 
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COAL MINES=-China's coal mines contain over 100,000 million cubic meters 
of coal gae which can be used as cheap fuel by urban residents, according 
to experts at a technical information meeting that haa just closed in 
Tianjin, the coal centers of Fushun, Yangquan and Hebei in northeast and 
north China have already supplied coal gas to residents in mining and 
urban areas, Experte said it would require only a moderate investment 
to fully exploit thie clear form of energy. (Beijing XINHUA in English 
no time given 18 Sep 80) 


GUANGDONG POWER STATLONS=-Guangshou, 20 Sep (XINHUA)=-A 125,000-kilowatt 
generating unit has just gone into operation at the new Huangpu thermal 
power plant i ‘“angzhou, Guangdong Province. So far, three such unite 
have been ine! .lled, with a combined generating capacity of 375,000 
kilowatts. The Nuangpu plant, which has a designed generating capacity 

of 900,000 ki owatte, te one of the biggest in south China. Meanwhile, 
the province ia epeeding up the construction of emall hydroelectric power 
stations as an important source of energy in the rural areas. The govern- 
ment hae allowed 93 million yuan for the work thie year. More than 1,200 
emall hydroelectric stations, with a combined designed generating capacity 
of over 400,000 kilowatts, are under construction in Guangdong. The pro- 
vince already has 14,800 emall hydroelectric stations with a combined 
generating capacity of 934,000 kilowatts. Last year, they produced about 
20 percent of the power output of the province. Guangdong Province, with 
numerous rivers, has more small hydropower stations than any other pro- 
vinee in China. [0W230145 Beijing XINHUA in English 0706 GMT 20 Sep 80 
OW} 


SHANDONG POWER GENERATION--Beijing, 3 Sep (XINHUA)--Into operation at 
the Shiliquan power plant in Shandong Province, bringing total generating 
capacity of the plant to 250,000 kilowatts. [as received] The first 
generating unit went on stream at the end of last year. The project, 
located in the Zaoteng mining area of the coal base of southern Shandong, 
uses the local coal with high sulfur content and middlings and tailings 
from the coal dressing plant as fuel. Its designed capacity is 500,000 
kilowatts. [Text] [Beijing XINHUA in English 0727 GMT 3 Sep 80 OW) 


CSO; 4020 




















MINERAL RESOURCES 


BRIEFS 


FUZHOU MINERALS=-At present, the geological front in Pujian has discovered 
92 types of mineral deposite with 53 known deposits in 700 mines. These 
mineral deposits include 23 laige and medium scale deposits in 50 sites. 
Thirty types of minerale are already being mined in 101 sites. The 
geological teams in the province have discovered coal mines in 30 counties 
and municipalities. The coal output throughout the province has reached 
4.79 million tons. There are nonferrous metale and rare metal mines in 
the province. The geological workers have also discovered a large iron 
mine. In the past few years, the geological workers have presented 

6,000 geological survey reports to the state, thereby making contributions 
to the four modernizations. ([HK151243 Fuzhou Fujian Provincial Service 

in Mandarin 1035 GMT 5 Sep 80) 


HETLONGJIANG GOLD-MINING SHIP--China's first 300-liter gold-mining ship 
has begun trial operations. Equipment and materials for the ship were 
imported from the Netherlands; the ship was built by the Heihe Gold 
Mining Bureau, Heilongjiang. It took only 5 months to build the ship, 
3.5 months less than it takes to build a similar ship in foreign countries. 
[Beijing Domestic Service in Mandarin 0400 GMT 19 Sep 80) 


GOLD MINING SHIP--China's first large gold mining ship, which is 70 
meters long, 18 meters wide and 25 meters high, was successfully built 
by the Heihe Gold Mining Administration, Heilongjiang, in 5 and a half 
months. All equipment and materials for the ship were imported from the 
Netherlands. The ship, with a capacity of 300 kiloliters, is now under- 
going trial operations. [Harbin Heilongjiang Provincial Service in 
Mandarin 1100 GMT 14 Sep 80) 
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HEAVY INDUSTRY 


EXPENSIVE ORE DRESSING MACHINERY ABANDONED FOR 20 YEARS 
Beijing GONGREN RIBAO in Chinese 29 Aug 80 p 2 
[Article: “Fifty Thousand Plus Thrown Away for 20 Years") 


[Text] The machinery shown in the photograph is a 52,000-yuan, 2-meter- 
diameter double helix ore dresser. The machinery is located alongside 
the road near the Tongshan Mines of the Daye Nonferrous Metals Company 
in Hubei Province and has been there for more than 20 years covered 
with vines and weeds. We understand that the ore dresser was purchased 
in 1958 and then never used because the mine was abandoned. Later, 
when the mine resumed operations, nobody bothered to inquire about it. 
Nor was it touched by anyone during the many scrap iron and steel 
drives. It is truly distressing that we have some management personnel 
who have so little concern for state property. 








HEAVY INDUSTRY 


BRIEFS 


PUJLAN STEEL SUPPLY CONFERENCE~-Recently, the Fujian Provincial Economic 
Committee held a conference of the directors of the prefectural and muni- 
cipal economic committees in Fuzhou on rolled steel production. The 
supply departments were urged to open up their warehouses and supply the 
rolled steel which they have in stock without charging the 2 percent serv- 
ice fees. Regarding the overaccumulated rolled steel, it is necessary to 
reduce the price by 10 percent. [Fuzhou Fujian Provincial Service in 
Mandarin 1035 GMT 30 Aug 80 HK) 


PLANJIN TRACTOR EXPORT--The Tianjin Tractor Plant recently exported 5 sets 
of Model No 55 CD tractors to the Philippines. The easy-to-use and safe 
tractors are designed for export. [Tianjin City Service in Mandarin 

1430 GMT 18 Sep 80 SK) 


JLLIN AUTOMOBILE JOINT COMPANY--The Changchun No 1 motor vehicle plant 
and 38 other. enterprises signed an agreement 17 September on establishing 
a joint company to produce and sell various kinds of cars, buses, cranes, 
fire trucks, forklift trucks and refrigerator vans which use (Jiefang) 
brand chassis produced by the Changchun No 1 motor vehicle plant. 
[Changchun Jilin Provincial Service in Mandarin 1100 GMT 17 Sep 80) 
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LIGHT INDUSTRY 


BRIEFS 


HUBEL LIGHT, TEXTILE INDUSTRIES--In order to speed up development of the 
l‘ght and textile industries in Hubei Province, the State Ministry of 
Light and Textile Industries and the provincial financial department 
allocated loans of 244 million yuan to Hubei industries and arranged 

347 production projects. According to statistice of the provincial No 1 
and No 2 light industrial bureaus and the textile industrial bureau, 88 
projects had been completed and put into production before the end of 
June. The total production value was increased by some 300 million yuan 
and some 60 million yuan was accumulated for allocating loans. The prov- 
ince stressed bringing the superior position of industries into play and 
speeding uo coordination between specialized departments. Regarding capi- 
tal, the provincial people's bank signed contracts with and allocated 
funds to enterprises in the shortest time yet; and regarding material 
supply, the material department gave priority to the enterprises con- 
cerned. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Aug 80 HK) 


JIANGSU ELFCTRONIC PRODUCTS EXHIBITION--The Jiangsu provincial sales 
exhibition of electric products is being held in Nanjing starting on 

17 September. Responsible comrades of the fourth Ministry of Machine- 
Building, the provincial CCP committee and people's government, the 
Nanjing PLA units and the provincial military district have visited the 
exhibition. More than 2,000 varieties of electronic products from more 
than 390 plants and research institutes are displayed. More than 2,000 
units from other parts of the country have been invited to display their 
products. On display are color and black aad white television sets, stereo 
phonographs, AM-FM radios, ground receiving equipment for satellites, cal- 
culators and integrated circuits. [Nanjing Jiangsu Provincial Service in 
Mandarin 1100 GMT 17 Sep 80 OW) 


NEI MONGGOL SALES EXHIBIT--A Nei Monggol regional sales exhibit of local 
industrial products was held in Hohhot Municipality from 20 to 30 Septem- 
ber. The sales exhibit is jointly sponsored by the Nei Monggol Regional 
CCP Committee and the CCP committees of various leagues and municipali- 
ties throughout the region. Atvending the opening ceremony of the exhibit 
were Hau Xiushan, Peng Mengyu and Chen Bingyu, vice chairmen of the 
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regional people's government, and bu He, first secretary of the Hohhot 
Munictpal CCP Committee, Chen Ginbyu spoke at the ceremony. On display 
were Light industrial products, textile products, garments, shoes, hate, 
electronic products, building materials and other goods produced by 
industrial and communications firma in the region, totaling some 400 
varieties and worth 890 million yuan. (Hohhot Nei Monggol Regional Serv- 
ice in Mandarin 1100 GIT 20 Sep 80 SK) 


TIANJIN SALES EXHIBIT--According to our correspondent in Beijing, follow- 
ing a 2-day preparatory exhibition, the light industrial products sales 
exhibition will formally open tomorrow at the Beijing Exhibition House. 
This sales exhibition is jointly sponsored by the First and Second Beijing 
Municipal Light Industrial bureaus, the First Tianjin Municipal Light 
Industrial Bureau and the Guangzhou Municipal Light Industrial Bureau. 
The Piret Tianjin Municipal Light Industrial Bureau will display some 130 
varieties of products with 638 patterns and specifications at the exhibi- 
tion. Since the State Council decided last year to enact the principle 
of “six priorities” in developing light industry, light industrial produc-~ 
tion in Beijing, Tianjin and Guangzhou municipalities has increased sub- 
stantially, some 1,000 new products have been introduced and product 
quality is being improved. This sales exhibition is designed to report 
achievements in raising product quality and developing new varieties to 
the party Ceatral Committee, the State Council and people in the capital. 
It is also designed to heed consumers’ opinions and demands, exchange 
technology, learn from each other and engage in competition. All four 
light industrial bureaus in the three municipalities will display their 
good-quality and brand-name products and products with distinguishing 
features and competitive ability. On display will be some 1,000 kinds 

of products in 20 categories with ens of thousands of patterns and 
specifications. Comrades Liang Li.gguang, minister of the Ministry of 
Light Industry, and Hu Qili, mayor of Tianjin Municipality, toured the 
preparatory exhibition. [Excerpts] [(SK120939 Tianjin City Service in 
Mandarin 1430 GMT 11 Sep 80] 


ZHEJIANG LIGHT INDUSTRY--In order to improve the economic management of 
the second light industry, mobiliz the enthusiasm of the grassroots 
units and increase production and income of enterprises, the Zhejiang 
provincial second light industrial department has reduced collectively- 
owned enterprises’ after-tax profits to be submitted to the state from 
20 to 10 percent. Under the new regulation, which has been approved by 
the Provincial People's Government, at least 60-70 percent of the after- 
tax profits may be retained by the enterprises. Enterprises which made 
less than 5,000 yuan in profits in 1979 may retain them all. Spiritual 
and material rewards will be given to prefectures, municipalities and 
counties which have done well in delivering profite to the state. The 
new regulation will be an important economic measure for promoting the 
continuous and steady progress of the province's second light industry. 
[Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 6 Sep 80) 
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HELLONGJIANC BULLDING MATERIALS=-Harbin, 17 Sep (XINHUA)--A base for 
producing new-type building materials, which began conecruction in 1978, 
is basically completed in Heilongjiang Province. Recently a 7-story 
building with a floor space of more than 5,000 square meters was put up 
in Harbin using the new-type building materials produced by this base, 

A non-stop mechanica. production procedure has been adopted when fully 
completed in 1981, the base will turn out annually new-type building 
materials for buildings totalling 500,000 square meters’ floor space. 
Heilongjiang Province possesses good natural resources for developing 
new-type buildin’ materials, such as the large amount of coal ash and 
gangue dischar «i by the large amount of coal ash and guangue discharged 
by the province's four big power plants and four big coal mines as well 
as the pumice and volcanic ash from volcanic eruptions. [Beijing Xiniua 
Domestic Service in Chinese 0720 GMT 17 Sep 80] 


XINJIANG PLA REPATRMAN--Urumqi, 6 Sep--Wang Shaofen, a repairman of the 
Telecommunications Repair Service Center under the Bayangol military 
subdistrict in Xinjiang, has successfully developed and manufactured a 
bridge-type push-pull circuit enlarger. This device can reduce the rate 
of damage to power tubes and protect transistors from damage. He was 
commended at a scientific and technical meeting recently held by the 


Urumqi PLA units. [Beijing Xinhua Domestic Service in Chinese 0126 GMT 
6 Sep 80] 


LIAONING INDUSTRY MEETING--Th: oning provincial experience-exchange 
meeting on enlivening industrix coduction, sponsored by the Liaoning 
Provincial Party Committee and the Provincial People's Goverunent, was 
held 11-17 September in Dandong municipality. The meeting stressed the 
need to eliminate the pernicious influence of the ultraleft ideology, 
contending it is the biggest obstacle to developing industry. The meeting 
urged all localities to further emancipate minds and prepare for a drastic 
reform of the economic system, expected to materialize in the near future. 
[SK220505 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 

21 Sep 80) 


SHAANXI DEFENSE INDUSTRY--Xian, 20 Sep (XINHUA)--The Shaanxi national 
defense industry department recently held a sales exhibition of its 
civilian products in Xian municipality. On display were more than 300 
varieties of daily industrial products including radios, record players, 
electric fans, refrigerators and bicycles supplied by 75 military indus- 
trial plants in the province. The exhibition showed the marked progress 
made by the province's military enterprises in developing civilian produc- 
tion over the past year. As of now, some 85 percent of the province's 
military industrial enterprises have combined military and civilian 
production and built 68 production lines for manufacturing civilian 
products. [Beijing Xinhua Domestic Service in Chinese 0213 GMT 20 Sep 80] 
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CAPITAL CONSTRUCTION 


BRIFFS 


JILIN RURAL HOUSING--Jilin Province has expedited building houses for rural 

commune members. In 210 experimental brigades, a total of 1,825,000 square 

meters of houses have been started. This is nearly the combined floor space 
of houses built in rural areas from 1976 to 1979, [Changchun Jilin Provin- 

cial Service in Mandarin 1100 GMT 20 Sep 80) 


JILIN MUNICIPAL APARTMENT--Jilin Municipality, Jilin Province, has decided 
to build an apartment building with a total floor sjace of 5,000 square 
meters for honeymooners and newlyweds who have not been alloted homes, The 
apartment building, which is to be completed in the latter half of 1981, 
will have public facilities such as dining rooms, a nursery and small shops. 
[Changchun Jilin Provincial Service in Mandarin 1100 GMT 20 Sep 80) 


LIAONING HOUSING DEPOSITS--In order to encourage the people to save money 

to buy marketable houses, the Shenyang Municipal People's Bank, Liaoning 
Province, started a housing deposit service from 20 September. It is stipu- 
lated that houses will be given to the people whose housing deposits have 
reached half of the house's price. This year some 100,000 square meters of 
houses have been constructed in Shenyang Municipality and some 200,000 square 
meters of houses are planned for 1981. [Shenyang Liaoning Provincial Service 
in Mandarin 1100 GMT 20 Sep 80] 


ZHEJLANG HOUSING PROJECTS--Zhejiang Province has actively made use of funds 
from the state, various enterprises anuj tndividuals to expedite residential 
housing projects. In the first 8 mouths of this year, 2.37 million square 
meters of housing space were under construction and among them some 520,000 
square meters have been completed. (Hangzhou Zhejiang Provincial Service 
in Mandarin 1100 GMT 21 Sep 80) 
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DOMESTIC TRADE 


MARKST SURVEY INDICATES DEMAND FOR HOUSEHOLD APPLLANCES 
Minietries Iseve Joint Forecast 
OW2 30740 Beijing XINHUA in English 0718 GMT 23 Sep 60 


|Text) Beljing, September 23 (KINHUA)=<-China will have to produce at 
least two million electric fane annually in the next five years to meet 
the growing domestic demand, according to a joint market forecast by 
the ministries of light industry and commerce. 


Thie is the firet national market forecast ever made by the two minis- 
tries since the founding of new China. They are seeking ways to better 
coordinate production of household electrical appliances for domestic con- 
sumption in the next decade, 


The report saye that the demand for electric fans is expected to reach a 
peak by 1985 and ite growth rate will drop year by year afterwards. 


The market demind for washing machines will be one and a half million in 
1985, the report forecaste. Pour hundred thousand families in Beijing, 
about one third of the city's urban households, are likely to buy wash- 
ing machines in the next few years. 


After 1985, many families will turn their attention to semi-automatic ur 
automatic machines. 


The report was prepared by the two ministries after an investigation of 
dovens of shope and factories and more than 1,000 families in 13 cities 
and towne. [It aleo forecasts the market demand for refrigerators, elec- 
tric ftrone, duet-absorbers, air-conditioners and electric cookers. 


Rased on an analysis of present living conditions, wages, bank savings 
and prices, Che report notes that families with average incomes and below 
are not likely to buy big and expensive oppliances, but they will buy 
table fans or cheap washing machines in the nexc few years. There will 
be little demand for refrigerators in Beijing in the next two years and 
air conditionere are still beyond the consideration of most families. 








The investigation shows that in Guangehou there are already seven fans 
to every ten families, but some families will buy one or two more in 
the suimher , 


by the end of last year, the average savings account for each family 
was 900 yuan in Shanghai and 500 yuan in Guangshou, Household appli- 
ances priced below thie level have thus become ready sellers in both 
etttles, 


Market Survey Conducted 
OW220834 Beijing XINHUA in English 08619 GMT 22 Sep 60 


[Text|) Beijing, September 22 (KXINMUA)=--Of Beijing's 1.2 million urban 
households, 400,000 are likely to buy washing machines in the next few 
years, according to a market eurvey by the Beijing Home Electrical Appii- 


ances _ofpany J 


There will be little demand for refrigeratore in the next two years and 
ait conditioners are still beyond the means of most city dwellers, the 
survey says. 


The company, an amalgamation of several factories, was set up last year 
in response to the city's growing demand for electrical appliances. Ite 
poducts include washing machines, electric fans, refrigerators, air con- 
ditionere, trons, electric heaters and hair dryers. 


Li Kuanxian, head of production, said sales began to increase 4 year ago 
when workers were given wage increases and bonuses and demand soon out ~- 
etripped production. 


Beijing's only washing machine factory, run by the company, produced 6,900 
machines last year and another 26,000 between January and August this year, 
but thie le still short of the demand. The company is now trying to boost 
its output to 150,000 annually. 


Flectric fane were also in great demand this summer. in the first 
eight months of thie year, the company's three electric fan factories 
produced 11,000, but they expect to have to increase their output to 
50,000 to 80,000 a year to satisfy the market. 


The company's survey saye the city produced 17,000 refrigerators between 
January and Auguet, which is enough. Li Kuanxian said: “kefrigerators are 
too expensive for most people, and they use too much electricity. We 

ire trying to improve the desig: ani produce cheaper and better ones to 
bring them within the reach of most city dwellers.” 


Air conditioners are still considered luxury items. The city plans to 
produce 2,000 units this year, but buyers were mainly government offices, 


ectentific tinetitutions, hotels and hospitals. Few individuals cared to 
ask. 
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DOMESTIC TRADE 


RETAIL SALES OF COMMODITIES UP IN XINJLANG 
OW161308 Beijing XINHUA in English 1257 GMT 16 Sep 60 


[Text] Urumqi, September 16 (XINHUA)=-Retail sales of commodities in 
Xinjiang Vygur Autonomous Region went up by 15.1 percent in the firet 
seven monthe of thie year, compared with the same period of last year, 
according to the regional commercial department. 


Sales of manufactured goods, notably bicycles, sewing machines, radio 
sete, wrietwatches, television sete and knitwear, showed a marked in- 
crease, Favorite items of the Uygure, Kazake and other minority people, 
such a8 silver ornaments, eusical instruments, velvet and silk kerchiefs 
and national costumes, once in short supply, registered brisk sales. 


In Ili Kagak Autonomous Prefecture in Xinjiang, six trade fairs have been 
held since the beginning of thie year. Major reasons for the heavier 
turnover are increased income of peasants and herdsmen and a wage hike 
of government and factory workers. The department said: This year's 
payroll for workers in government organizations and state-owned enter- 
prises is 276 million yuan more than last year. 


Per capita earnings from the production teams last year was 29 yuan more 
than in 1977. Many families made more than 400 yuan a year from domes- 
tic sidelines including fruit crops, livestock, beekeeping and medicinal 
herbs. 


It is estimated that this year people's communes and individual peasants 
in Xinjiang will sell 134 million yuan more in farm and sideline products 
to the state than last year. 
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DUMESTIC TRADI 


BRIEFS 


BELJING PRICE INSPECTION MERTING=-The Beijing Municipal Government held a 
meeting on 26 August to sum up price inspection work. in May and June 
this year, the unite concerned carried out keypoint inspection in the 
prices of industrial and commercial production and discovered many prob- 
lems, Some unite were dishonest and raised the prices of goods or sold 
substandard goods. The inspection team thus carried out education and 
imposed penalties on them. However, some good unite were found during 
the inapection and were commended. The aim of this inspection was to 
make inspections regular, systematic and familiar to the masses. Leaders 
of the municipal government stressed at the meeting that price work is 
very important and complicated, We must make appropriate readjustmente 
and enliven the markets, This is directly related to the people's stable 
livelihood and and the progress of the four modernizations. Leaders at 
ill levels must work hard and proceed from the far-reaching interests of 
the state to improve price work. [Beijing City Service in Mandarin 2300 
OMT WO Aug 80 HK) 


SHANGHAI COMMERCIAL, SERVICE WORKERS--Shanghai, 21 Sep (XINHUA)--With 
100,000 commercial and service workers competing to be named “best shop 
assistants” or “best service workers” in 4 public poll, Shanghai is now 
offering improved services to customers and passengers in a variety of 
ways. More than 250 stores on the Huaihai and Nanjing roade--the city's 
two busiest shopping centres--have lengthened their business hours and 
are running night markets. Nearly 1,000 shops in the city's downtown 
districts have received 19,000 letters of commendation in the past 2 
months. The new commercial activity has also had its effect on the 
city's service trades. Workers on the buses, and in t.¢ shipping and 
railway departments, civil aviation, banks, bookstores and post offices 
have also improved their services and hope to be chosen the “best serv- 
ice workers.” (Beijing XINHUA in English 0754 GMT 21 Sep 60 OW) 








SHANGHAL LADOR PROTECTION@=The Shanghai Municipal Trade Union Council held 

4 meeting of labor protection, The meeting which ended on 6 September 
called on trade unions at all levels to help the management of industrial 
enterprises in preventing accidental death and injuries and insuring eafety 
in production, According to the meeting, the accidental death in Shanghai's 
industrial and commercial enterprises in 1979 increased by 126 percent while 
accidental injuries rose by 364 percent as compared with 1957, Chen Jinhua, 
deputy secretary of the Shanghai Municipal CCP Committee and vice mayor of 
Shanghai, spoke at the meeting, [(OW141313 Shanghai City Service in Mandarin 
2300 GMT 6 Sep 80] 
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FOREIGN TRADE 


BRIEFS 


GUANGZHOU EXPORT COMMODITIES PAIR=-<Beijing, 10 Sep (XINHUA)--China's 
export commodities fair at Guangehou (the Canton Fair) will continue 
to be held and will get better and better, Pu Shenglin, vice-chairman 

f the coming autumn fair, has told a Hong Kong business magazine. 

The interview is published in the latest issue of CHINA ECONOMIC NEWS. 
Discounting overseas press reports that the fair will be discontinued 
and replaced by mini-faire, Fu Shenglin said China will adopt more 
flexible and varied forma of foreign trade, including mini-fairs. Other 
forme of trade would include transactions by letter and cable. Fu 
Shenglin, an adviser to the Ministry of Foreign Trade, said the Guang- 
zhou Export Fair is a comprehensive event whereas mini-faire are special- 
ized. They complement each other. The main fair ie an important avenue 
of trade which well suite China's needs, he said. Over the past 24 
years, the fair has played a positive role in the study of international 
markete and in expanding China's friendly relations with other countries, 
he said. [Text] [Beijing XINHUA in English 0°56 GHT 10 Sep 80 OW) 





EXPORT FAIR IN SUZHOU--Nanjing, 11 Sep (XINHUA)--China's first export 

fair for flowers, birds and fish opened today in Suzhou, Jiangsu Province. 
In one of the landscape gardens, for which Suzhou is famed throughout 
China, birds of scores of species, including red-billed robin, thrush 

and lark, are singing amidet orchid, azalea, camellia, magnolia and other 
flowers. Representatives of more than 50 firms from Belgium, Britain, 
Japan, Singapore and the United States as well as from Hong Kong and 
Macao are attending the fair which will last 10 days. The exhibits, 
numbering about 1,000 in total, were contributed by 13 provinces, muni- 
cipalities and autonomous regions. Among major attractions at the fair 
are the 100-odd miniature landscape pots from the Guangxi Guang Autono- 
mous Region, a karst area in southern China. The pots contain picturesque 
miniature mountains of stalagmite and stalactite. China began making 
miniature landscape pots 1,300 years ago. On display are works represent- 
ing the four major schools of miniature landscape designing, namely, 
Suzhou, Yangzhou, Sichuan and Lingnar. [Text] [0W111335 Beijing XINHUA 
in English 1240 GiT 11 Sep 80 OW] 
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FUJLAN TOURTSM PROMOTION@=In the past year and a half, 90,000 foreigners, 
overseas Chinese and compatriots from Hong Kong and Macao visited Fujian, 
promoting ‘riendly relations between our country's people and the peoples 
of various countries, in the firat half of thie year, foreign visitors 
to the province increased by four times over the corresponding perioa of 
last year. To solve the visitors’ probleme of food and lodging in the 
past } years, the state allocated 24 million yuan to the province to 
build more tourist accommodations, increasing the number of beds by 
1,000, Some boarding houses have already been put into operation. At 
the same time, the people have aleo stepped up construction of new and 
old scenic spote. A number of large care and medium-size tourist buses 
have aleo beer put into operation. In Fughou, Xiamen, Zhangzhou and 
Quangzhou muri ipalities and Jinjiang County, through bus routes connect 
Guangzhou and shenzhen. By rectifying the outlook of these four munici- 
palities, onvironmental hygiene, traffic order, public order and services 
for tourists have been improved, (|HKO80714 Fughou Fujian Provincial Serv- 
ice in Mandarin 1035 GMT 4 Sep 80 HK) 


LIAONING INTERNATLONAL TRANSPORT BUSLNESS--The State Council and the 
Liaoning Provincial People's Government recently authorized Yingkou Port 
to engage in the international transport business effective 1 September. 
This will play an active role in enlivening foreign trade in China's 
three northeast provinces. [Shenyang Liaoning Provincial Service in 
Mandarin 2200 GMT 4 Sep 80 SK] 


ZHEJTANG MACHINE<BULLDING INDUSTRY=-Recently the China National Machinery 
Import and Export Corporation distributed to Zhejiang Province's machine- 
building industry $500,000 as a share of foreign exchange from profits in 
export. Thie is the biggest amount the industry has received in the past 
10 years. Zhejiang Province has made big progress in the export of 
machinery products in recent years. Export volume in 1979 topped 1978 by 
more than 30 percent. Machine-building enterprises may use the allocated 
foreign exchange to buy needed equipment from the international market or 
import materials in short supply at home in order to further develop pro- 
duction. [Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 

4 Sep 80 OW) 
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TRANSPORTAT LON 


ACTIVITILS, PLANS OF PRC MERCHANT MARINE DESCRIBED 
Moscow MOKSKOY FLOT in Russian No 3, 1980 pp 42-45 


Article by A. Kalugin and A, Romanenko: "The Status of the PRC Merchant 
Marine”! 


(Text) ‘The present Chinese authorities are making ever- 
greater efforts to overcome the numerous difficulties in 
the maritime navigation of the PRC, particularly after 
proclaiming the program of the "four modernizations” 
aimed at a material support for the great-power ambitions 
of China. The accelerated development of the entire 
merchant marine system is viewed not only as a component 
part in this long-range program, but also as one of the 
indispensable conditions for implementing it. 


In the development of this merchant marine will China re- 
strict itself to meeting the needs of its own foreign 

trade or does it intend to take an active part in the inter- 
national "cross-trade" shipments? Under the conditions of 
the most severe shipping crisis and the acute competition 

on the world charter market, this question is seriously 
alarming shipping circles in many capitalist countries. 


An Abrupt About-Face 


Since the PRC foreign trade is almost completely handled by sea, the dy- 
namics of maritime shipments until recently has followed foreign trade 
turnover. Judging from announcements of the Chinese press, in 1978 the 
volume of the nation's foreign trade, in comparison with 1977, rose by 

39 percent (imports by 50 percent and exports by 29 percent) and simultane- 
susly the overseas maritime shipments increased by more than 40 percent. 

in L97S, the PRC foreten trade turnover rose by 29.8 percent in comparison 
with 1978, and was 42.97 billion yuan. Here, exports reached 20.14 billion 
yuan, that is, they increased by 26.7 percent, and imports rose by 22.83 
billion yuan, that is, a rise of 32.7 percent. At present Beijing has dis- 
avowed economic autardy and !s loudly heralding "a bold entry into the inter- 
national market.” 
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The Chinese merchant marine was immediately involved in the "campaign for 
modernization.” in May LYTS, the PRC minister of communications announced 
that “by the end of the present century China will create a powerful mod- 
ern maritime fleet, and deepwater porte will be built.” In 1979, there 
wae nm all-China conference for merchant marine workers, and here they 
dise.ssed the questions of introducing modern technical control, communica- 
tions and navigation equipment in the fleet, as well as measures to raise 
the ekille of the sailors, Last year a scientific society for Chinese 
maritime navigation was established, and this took a decision to produce 
its own printe. publications, including 4 maritime journal. 


For the deveicoment of the Chinese port system, up to 1965 there are plans 
to reconstruct and expand the five major foreign trade maritime ports of 
the nation: Ooanghai, Tianjin, Nuangpu, Lianyungang and Qinhuangdao, 
Particularly indicative for the scale of the work being planned are the 
plane for modernising the port of Shanghai which presently handles 40 per- 
cent of the cargo turnover of the Chinese ports. At the beginning of 1979, 
plane were announced over a 3-year period of turning it into a "modern 
port on the level of the leading ports of the world." In 1976, here 80 
million tons of eargo were |andled in comparison with 42 million tons in 
1972, when China for the first time allocated large amounts of money for 
port construction. It was announced that by 1965 this indicator will 
reach 150 miliion tons. Aithough the soundness of such a plan which is 
very reminiscent of the projects from the period of the "Great Leap For- 
ward” is doubtful, it shows the intentions of the Chinese leadership to 
develop maritime trade at full speed. 


A Bow to the Capitalists... 


In Northern China intensive expansion is underway at Xingang, the foreport 
of Tianjin, the sea gateway of the Chinese capital. In 1960, here con- 
struction was completed on a large passenger terminal designed for receiv- 
ing liners with foretean guests, including those of Chinese origin. China 
which until recently was cut off from the outside world by an impenetrable 
wall, is now intensely encouraging maritime tourism, hoping to turn it 
into an important source of foreign currency earnings. With the help of 
Hongkong banks, construction has been started on modern hotels. in the 
spring of 1979, the port of Dalian was visited by the liner "Queen Eliza- 
beth II" which was making an around-the-world cruise, and in the FRG ex- 
tensive publicity has been started for a voyage on the passenger vessel 
“Aquamarine” which will call at four Chinese ports. The Western tourist 
agencies are urging a visit to the exotic East behind the raised "bamboo" 
curtain. To facilitate the pilgrimage of foreign tourists and businessmen 
to Chine, ferry service is to be organized from Hongkong to Guangzhou using 
n skeg hovercraft produced by the firm Hovermarine. 


The accelerated construction of new piers has made it possible to increase 
the capacity of Chinese ports in 1978 by 13 million tons. Over the first 

half of 1979, the main maritime ports of the PRC handled 140 million tons 

of cargo. Without limiting themselves to mere appeals to “take heart," 
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the Peijing regime has returned to the piece-bonus wage system for port 
workers, and this has contributed to @ rise in labor productivity. Never- 
‘helesa, the veasele continue to stand idie for a long time awaiting 
processing and cargo working operations. According to information in the 
foreign press and upon the admission of the Chinese press itwelf, up to 
now it has not been possible to eliminate these stoppages. Here an acute 
vhortage of high-powered cargo handling equipment is felt. The problem is 
also complicated by the fact that the spurs and transport arteries linking 
the porte to the inner regione of the country cannot handle the increased 
volume of shipments and also need reconstructing. 


China has turned for heip to the Western firms, and chiefly to the Danish 
diversified concern "Hast Asiatic” which previously played the role of the 
intermediary in Chinese grain imports from North America. Now this con- 
eern has signed a new contract with China, promising to provide assistance 
in modernizing the ports, developing o11 maritime navigation, as well as 
river and other types of transport. Dutch banks have been involved in the 
financing of two capital-intensive projects. For the purpose of studying 
foreign experience, China has sent delegations to tae ports of Canada, 
jreat Britain and other countries, and has also called in foreign experts 
for consultation. As has become known, the PRC is placing great hopes on 
the introduction of progressive shipping methods, and in particular the 
development of the transporting of general cargo in containers. 


The Interest in Containerizgation 


Although the official Chinese press has recently begun speaking about con- 
tainerization, interest in it goes back to 1973. Then, at the request of 
the PRC, Japanese shipowners began experimental shipments of batches of 
containers between Shanghai, Guangzhou and Japanese ports. Later contain- 
ers from the PRC, after transloading onto large ocean-going container 
ships, began to move to North America. Every year tne Hongkong terminals 
were more and more involved in the Chinese exports to the United States and 
Canada. Reconstruction and electrification of the main rail line connect- 
ing Hongkong with the not-distant port city of Guangzhou are in full swing. 
The first container trains began moving over the PRC railroads, but the 
maximum container load is limited to 5 tons due to the light transloading 
equipment. This also impedes the transporting of large-tonnage containers 
by sea. 


In opening wide the doors to foreign capital and in setting up “export 
industry zones,” the Chinese leadership on an extensive scale is endeavor- 
ing to organize assembly enterprises and other affiliates of the Western 
companies attracted by the unlimited labor resources of the nation. One 

f *he ecenditions for the “marriage between the Chinese labor force and 
foreign technology,” as this phenomenon is sometimes termed, will be in- 
tensive and regular shipments of piece and crated freight in both direc- 
tions. Moreover, the PRC is increasing its imports of foreign equipment 
and materials and to the maximum possible degree is orienting its light and 

>] industries to exports. lence arises the problem of sea contuiner 
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shipments ‘a which the trade partners of China are becoming very interested 
as China io drawn into the orbit of the world capitalist economy. 


In anticipation of profits, the major monopolistic capitalist shipping asso- 
ciatione have rushed to China and containerized linew are being introduced 
to the porte of Japan, the United States, Western Europe and Australia. 
Three Japanese companies which head the "Big Six"=-Nippon Yusen Kaisha, 
Miteul OSK Lines and Kawasaki Kisen Kaisha, are operating small container 
vessels on the !RC-=-Japan run. The West German company Rikmers Lines is 
planning to ue the two moltipurpose vessels ordered by it with a capacity 
of 600 contain re for regular shipments between the European and Chinese 
ports. There is reason to hurry ae the cargo turnover between the FRG and 
China, for exeaple, in just 1 year alone doubled, and in 1979 the port of 
Antwerp transhipped approximately 750,000 tone of Chinese import and export 
cargo. 


The American company Lykes Bros Steamship has agreed to reswne its direct 
regular shipmente to China which it had halted after the victory of the 
People's Revolution in 1949, The other U.S. shipowning corporations such 
as the American President Lines, Sea-Land, and United States Lines do not 
intend to remain on the sidelines with the possibility of profiting from 
the assumed increase in American-Chinese trade. Representatives of the 
first of them have already visited Beijing. 


With the aid of one of the Hongkong firms which is a tested partner in com- 
mercial deals, China has established contacts with the American leasing 
company Contuiner Transport International, the largest owner of leased 
containers in the capitalist world. An agreement has been reached on build- 
ing two plants in the PRC for producing large-tonnage containers with a 
capacity of 10,000 units each per year. Here the Hongkong firm is financ- 
ing the plans and is to deliver the essential equipment and materials, 
while the Americans are responsible for the technology and the training of 
Chinese personnel. The manpower is to be provided by a shivyard in Guang- 
zhou, where the first plant should go into operation during the current 
year. ‘The company Container Transport International has stipulated an ex- 
Clusive right to all the product of the Chinese enterprises which produce 
the containers for the first 5 years, or approximately 100,000 units. 

Their production in the PRC will cost the capitalist partners of China 
significantly less than even in Hongkong. In 1985, the Guangzhou plant 
will begin producing containers for China's own needs and for export. 


Over the next 5 years they intend to equip the ports located in North, Cen- 

tral and South China with specialized equipment for transloading containers. 
For example, in Tianjin they intend to build by 1985 three container termin- 
als. The first of them is for vessels with a capacity of 1,500 containers, 

and the Danish company East Asiatic was getting ready to complete it at the 

end of 1979. 


As yet the Chinese merchant fleet has few vessels designed to transport 
large-tonnage containers. One of them, the roll-on, roll-off vessel 
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"Nankou" with a capacity of 404 unite was repurchased from a Greek ower 
for 10,5 million doliare and hae been operated on the Xingang--Tokyo-- 
Yokohama line, Operating on the Australia run are two Chinese vessels 

with a capacity of 202 and 275 containers, the former "Britta Kruger" and 
"Elisabeth Bjornhofen." Chinese representatives are searching for new 
container vessels on the world market, and are inquiring about the prices 
‘or building them in Bremen. Here over the last several years, six vessels 
nave been built for China of the standard design 36/L which is a multi- 
purpose vessel. For a long time to come they will be given preference 

ver the cellular container ships. 


Huying Up Second-Hand Vessels 


‘he dummy Chinese company in Hongkong Ocean Trampling, after hard bargain- 
nw, purchased a good half of its fleet from the Danish Lindinger Rederiet, 
ten vessele with a tonnage of 4,000 tons each and built in 1974-1976. Each 
vessel can transport more than 150 containers. Certain foreign observers 
link this deal with the desire of the PRC to develop feeder traffic with 
Hongkong. A sensation was caused by the order placed by PRC dummy com- 
panies with the Japanese Kawasaki Heavy Industries Yard for building eight 
ro-ro vessels, three with a deadweight of 12,000 tons each and five of 
6,000 tons. The Hongkong “daughter” companies acting upon the instructions 
of the PRC have shown unusual quickness in purchasing the multipurpose ves- 
eels designed to transport standard containers, and have also placed an 
order for the building of a large number of such vessels. 


Substantial changes in the structure of the PRC maritime fleet are occur- 
ring under the influence of the increase in the shipments of bulk freight. 
“hina has concluded major agreements for exporting oil and coal to Japan, 
as well as to Brazil, Italy, the Philippines and other countries. At the 
same time, it has increased the imports of iron ore, grain, sugar, ferti- 
Lizers and cement. This, obviously, can explain the unexpectedly energetic 
activities of the PRC to purchase second-hand bulk carriers, and this has 
even been reflected in the world market prices. The large foreign exchange 
outlays in this area have forced a halt in the adding to of the tanker 
fleet, although petroleum remains the main export item. 


China is giving great attention to the purchase of even comparatively new 
bulk carriers. Large-tonnage vescels have been purchased such as the 
Italian "Sardinia UEP" with a deadweight of 92,000 tons, Norwegian and 
other bulk carriers with a deadweight over 80,000 tons. Ten bulk carriers 
with a deadweight of 45,000 tons each were ordered all at once by China at 
Yugoslav yards in Rijeka and Spiit. Another three vessels of the same 
class built by a Swedish yard at its own expense and unsold were advantag- 
eously purchased by the Hongkong Ocear Trampling. 


China is presently building two piers for bulk carriers of up to 100,000 
tons. The first is being built at the port of Lianyungang by the Danish 
East Asiatic concern, and is designed to load coal for export, while the 
recond in the anciert port of Ningbo, near Shanghai, is to be used for 
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transloading imported Australian and Brazilian iron ore. Extremely impor- 
tant signift‘ecance is given to the construction in Ningbo, since here the 
absence of a deepwater pier is one of the main reasons for deferring the 
major Japanese-Coviet contract for supplying equipment for a seaside inte- 
grated steel mill in Baoshan. Imported ore must be transloaded at the port 
of Ningbo onto emaller-sized bulk carriers and then reshipped by sea a dis- 
tance of 130 miles to the piers of the mill. The Japanese company Nippon 
Steel in 1979 conducted extended talks with the PRC on the new conditions 
for delivering the equipment, including the port cargo handling facilities. 


Hongkong--The © ipport Base for the Maritime Expansion of the PRC 


The Hongkong caipping companies which are controlled by the PRC are continu- 
ing to buy up second-hand bulk carriers. The overseas press often does not 
even make 1 distinction between the activity of the PRC representatives and 
these companies on the old-tonnage market. The dummy companies with their 
flags "of convenience" have been used for many years by Beijing for conceal- 
ing foreign ties, and now they are being turned more and more into inter- 
mediaries engaged in searching out, buying and overhauling the vessels in 
Hongkong, with the ships later being transferred to the Cninese fleet. 

The high "turnover" of tonnage for the Hongkong compan'es has been particu- 
larly characterictic in recent years. 


The announcements of the foreign press have stated that one of the secret 
functions of the PRC shipping companies in Hongkorg and Macao is to main- 
tain close ties between Beijing and the communities of numerous Chinese 
emigres in the nations of Southeast Asia and which Beijing is endeavoring 
to use for its own interests. The overseas shipowning enterprises also 
represent an important channel of foreign exchange earnings for the PRC 
from invisible export operations. 


More and more Hongkong is being turned into a support base for Chinese 
overseas expansion. The company China Merchant Steam Navigation which was 
founded here previously was the main shipowner in the group of PRC dummy 
companies operating from Hongkong. Now it has become a strong maritime 
shipping agency with six departments and 7,000 employees. Incidentally, 
the vice president of this company holds a position in the Bureau of 
Foreign Affairs of the PRC Ministry of Communications, and he also has 
signed the largest contract in the history of the Colony for 100 million 
dollars for building ro-ro vessels for the Chinese fleet. 


)ver the last 2-3 years, the Chinese merchant marine has been intensely 
added to by the importing of vessels previously in service. But in bene- 
fiting from the surplus tonnage on the capitalist charter market and the 
drop in prices, the Chinese have now begun to prefer not the "old iron” 
as before, but rather vessels built in the 1970's, and of one series. 
According to the estimates of the magazine LLOYDS SHIPPING ECONOMIST, in 
1976-1978, China spent around 1 billion dollars on the purchase of 228 

s' ips. Among the 80 vessels purchased in 1976, 47 were built after 1970, 
mainly at Japanese and West German yards. This new trend was also 














observable in iy\¥%. kbven during the first months of last year, China pur- 
chased from the Greek Karaveorgis clan three multipurpose veasels with a 
deadweight of 15,800 tone each and built in 1977; later there were two 
Single-type bulk carriers from a Liberian company, and even several multi- 
purpose vessels which had been in service 2 years, and so forth. 


Entry on the World Charter Market 


According to the estimate of the Bremen Institute for Shipping Economics, 
by the middle of 1979, there were over 680 vessels flying the PRC flag 
with # total deadweight of 8.9 million tons. If this estimate is not too 
exaggerated, then in terms of total tonnage, China occupied 14th place in 
the world and 2d place in Asia, and in terms of the dry cargo fleet, it 
otands immediately behind the first 10 countries after the FRG. Moreover, 
at the end of 1975, the dummy Hongkong companies owned 109 vessels with a 
total deadweight of 1.75 million tons. Beijing is in no hurry to publish 
accurate data, limiting itself to the general phrase that the "oceanic 
fleet of China now numbers hundreds of vessels with & cargo carrying capac- 
ity of several million tons." 


The PRC continues to remain a permanent client of the London Baltic Ex- 
change and often charters foreign vessels for a trip or under time-charter 
conditions. Each month an average of 10-15 tramp vessels are chartered 
for a trip. But even in 1977, the task was posed of minimizing the char- 
tering of foreign tonnage. The Chinese press has asserted that its own 
fleet now carries more than 70 percent of the foreign trade cargo in com- 
parison with 12.5 percent in 1965. 


The new directions in the PRC shipping policy can be seen from the announce- 
ments that its fleet "is actively assuming cargo shipments for other coun- 
tries and regions of the world.” China has already offered its services to 
Singapore and Philippine shippers, having made a significant concession on 
the rates set by the Far Eastern Freight Conference, the association of 
shipowners on the lines between the ports of Western Europe and the Far 
fast. In experiencing an extremely acute need for foreign exchange, China 
by all appearances intends to earn it in maritime shipping. The Chinese 
press with satisfaction has even noted that in 1978, the foreign exchange 
earnings received by the PRC from maritime shiprents and port operations 
rose by 33.5 percent. Merchant vessels flying the PRC flag call at 400 
foreign seaports. 


In the shipowning circles of the Western European countries, they are fol- 
lowing with ever-increasing anxiety as China "creates a large flee. at the 
expense of the European shipowners" (a statement in the SUNDAY TIMES). 
The former condescending and patronizing mood is now giving way to alarn. 
seginning in LITO, the PRC merchant marine increased by 6.5-fold in terms 
of the gross registered tonnage and the rate of its growth has not de- 
clined, but rather on the contrary. The press of the capitalist countries 
has let the shipowmers know that China by 1985 intends to obtain a fleet 
with a total deadweight tonnage of up to 20 million tons, and by 1990, up 
ji. million tons. 
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TRANSPORTATION 


HE LLONGJ LANG BRIDGE~-Harbin, 12 Sep (XINHUA)=-A highway bridge spanning 
uma River in Heilongjiang Province wae recently completed and opened to 
traffic, The )96-meter steel highway bridge, built with modern technology, 
is located in Huma County in the northern border area of Heilongjiang. The 
bridge linke Huma County with inland areas and is expected to help develop 
the border areas’ economy. [OW181415 Beijing XINHUA Domestic Service in 
Mandarin 1422 GMT 12 Sep 860) 


JLANGSU HIGHWAY CONSTRUCTION IRREGULARITIES--XINHUA RIBAO of Nanjing, 
jiangeu, 14 September frontpages a report on a forum attended by 8 clerks 
of Nanjing Branch of the Construction Bank, exposing, with a host of hard 
facts, violation of financial and economic regulations by the (Minglu) 
Highway Construction Command when the highway was under construction, 
[Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 13 Sep 60) 


SHANDONG CARGO LINER~-(Zhenzhuquan), the second cargo liner owned by 
Shandong Province, set out 16 September from Qingdao on her maiden voy- 
age to Hong Kong. With a loading capacity of 7,600 dun, thie cargo liner 
will regularly sail between Qingdao and Hong Kong. ([SK201148 Jinan Shan- 
dong Provincial Service in Mandarin 2300 GMT 18 Sep 80 SK) 
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